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A clarification of ESEEC

1. NOT EDI (Environmental Democracy Index)

access to information, 

public participation

access to justice

2. Not Domestic EDI====“PITI”in China

PITI=Pollution Information Transparency Index



OUNTRY SCORE 1.35

Pillars scores

Access to information1.76            29

Public participation1.06               31

Access to justice1.23                     56





PITI

Public to
governments

ESEEC

Governments to
enterprises



Shanghai EPB



The international background and 
sources of ESEEC

In June 1995, the Ministry of Environment, 

Government of Indonesia decided to launch 

a rather unconventional environmental 

initiative called PROPER – Program for 

Pollution Control, Evaluation and Rating. 

Helped by the World Bank;

AUSAID, CIDA.



CHINA’s EDI 

29 China 1.76

31 China 1.06

56 China 1.23



ESEEC indicators



E Credit Rating & CSR



The international background and 
sources of ESEEC

United Nations Environment Programme –

Finance Initiative (UNEP FI)



The international background and 
sources of ESEEC

THE EQUATOR PRINCIPLES



The international background and 
sources ofESEEC CECR

Environmental, Social And Governance (ESG) 

Criteria is a set of standards for a 

company’s operations that socially 

conscious investors use to screen 

investments. Environmental criteria looks 

at how a company performs as a steward of 

the natural environment……. 





Indicators (Effective now)

The indicators of enterprise environmental 

credit rating are composed of 4 catalogs:

24 items.

1.Pollution prevention index, 

2.Environmental management index, 

3.Ecological protection index and 

4.Social influence index



2. Methodology

Analysis Method & Semantic Analysis Method: 

1. Opinions on speeding up the Evaluation of 

Enterprises’ Environmental Behavior (Referred 

to the ‘2005 Regulation’); 

2. the Evaluation of Enterprise Environmental 

Trustworthiness (for Trial Implementation). 

(Referred to the ‘2013 Regulation’).

3. the strengthening of enterprises 

environmental credit system (Referred to the 

‘2015 Regulation’). 



2. Methodology

Interview Method: The Interview is mainly 

in Jiangsu, Shanghai, Henan three 

provincial environmental protection 

authorities.

Statistical Analysis Methodology.

……..



3. Result

3. 1 The nature of ESEEC.

Sort out the ESEEC into two actions: 

rating + opening.

Administrative confirmation?

1. No need to carry out large-scale credit 

rating for management needs of the EPBs. 

2. No need to interpret data and then 

monitor the business. 

3. Open oriented.

A typical system for environmental 

information disclosure.
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3. Discovery and Result

Secondly, the ESEEC is not just a simple system of

environmental information disclosure.

In 2013 EPB Measure combined the most authoritative

three economic administrative ministries.

In 2015 EPB Measure, the results of the ESEEC must

share with at least 16 Chinese central agencies.

For accepting public supervision and public

participation, promoting public access to

environmental justice, but reconstructing to co-

regulatory system between governmental agencies.



3.2 The significance of the ESEEC in 
China 

3.2.1 Facilitate social supervision and 

public participation.

In Arhus convention, Article 9 Each Party 

shall take steps to establish 

……appropriate, a coherent, nationwide 

system of pollution inventories or 

registers on a structured, computerized 

and publicly accessible database compiled 

through standardized reporting. 



3.2 The significance of the ESEEC in 
China 

3.2.1 Facilitate social supervision and 

public participation.

Raw data versus credit rating, the latter 

is considerable uncomplicated 

environmental information for its ease for 

public understanding and participation. 

4 or 5 colors.



3.2 The significance of the ESEEC in 
China 

3.2.2 To improve the leverage mechanism 

through market. 

mechanism of ‘encouraging trustworthy, 

punishing dishonesty’ by using of 

economic incentives.

2013 Measure four departments.

2015 Measure 16  departments. Some among 

the 16……



The Instruments of Governance

1.The command-and-control 

regulation; 

2.The economic incentive mechanism 

and market-based instruments;

3. Social co-governance (社会共治)



3.2 The significance of the ESEEC in 
China 

3.2.3 Conform to the social co-

governance & co-regulation of the 

environment. This is in line with the 

characteristics of environmental 

governance, especially under the 

context of difficult environmental 

implementation in China. 



Ministry of Finance, Commerce, the

People's Bank, Industry and commerce,

Production Safety Supervision and

Management, Quality and Technology

Supervision, State-owned Assets

Supervision and Management, Taxation,

Customs, Energy and other relevant

departments…,along side with banks,

securities, insurance regulators,

supervisory organs, trade unions, industry

associations etc, to improve the ESEEC.



3.2 The significance of the ESEEC in 
China 

3.2.4 The ESEEC is an 

anthropomorphic credit rating, to 

compel the enterprises taking 

more social responsibility. 



3. 3 The relationship among enterprises

self-discipline， social co-governance and

co-government regulation.

If not sufficient spontaneous self-

discipline, that is mandatory self-discipline

in fact.



 2005 MEP Measure 2013 MEP 

Measure 

2015 MEP 

Measure 

Full Title Opinions on speeding up the 

Evaluation of Enterprises’ 

Environmental Behavior 

The Measures issuing for 

the Evaluation of 

Enterprise Environmental 

Credit 

The Guidance of issuing 

on the Strengthening of 

Enterprises 

Environmental Credit 

System 
 

Issuing Authority 
 

MEP 1. MEP； 

2. The National 

Development and Reform 

Commission；(NDRC) 

3. The People's Bank of 

China； 

4. The China Banking 

Regulatory Commission. 

1. MEP； 

2. National Development 

and Reform Commission 

(NDRC) 

But including 10 related 

ministries and 6 

organizations. 

Indicator System Including 1.pollution 

control; 2.ecological 

protection; 3.environmental 

management; 4.social 

supervision.  

Total: 17 items 

Four areas as 2005, 

Total: 21 items  
Same as 2013. 

But every province can 

have more detailed 

indicators 

Jiangsu：24 items 

 

Credit Grade Rating five: 

Green, blue, yellow, red, and 

black 

Rating four:  

Green, blue, yellow, red 

+  ‘One-vote veto’ 

Rating four:  

Green, blue, yellow, red 

+ ‘blacklist’ 

Degree of 
Punishment 

Ordinary Heavy! 

14 cases One-vote veto 

Become "red grade"  

Uncertain！ 

Canceled veto system 

But 16 departments 

combined 

Primary 
Mechanism 

Public participation Green loan 

 

Co-government 

&Co-regulation 

Punishment & 
Effect 

Not obvious Not obvious Remains to be seen 

 



4. Discussion/Conclusion：

4.1 The information disclosed was 

changed from direct to indirect in 

the ESEEC. it will distort the 

authenticity of the information. 

4.2 Social co-governance is based 

on the maturity of the social 

organizations. The current 

development of China's civil 

society has not yet reached this 

stage. Sounds trend to multi

sectors co-regulation.



Co-regulation



4. Discussion/Conclusion：

4.3 The game between central and local is 

still cannot be diminished. Central model is 

generally considered too strict. In 2013 MEP 

Measure there are 14 votes in the veto,Local

against that.

4.4 The difficulty of co-governance in China 

is apparent because of civil society. 

Dependence on governments instead of social 

society will become a kind of "lazy" 

thinking, which may further suppress the 

growth of social society in the long run in 

China.



Jiangsu Province



In short, the ESEEC is a very realistic 

system designed under Chinese context. It 

continues to play the advantages of 

information disclosure while trying to 

improve the effectiveness of that. Hope in 

the future, public participation and the 

power of civil society will be further 

enhanced for environment. 




